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Evidence finds CIA, organized crime may be implicated in failure of 22 S&Ls 
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By Pm Briwton 

OF THE HOUSTON POST STAFF 
Evidence related to the nation’s, 
laving* and loan crisis suggests a 
possible link between the Central 
Intelligence Agency and organized 
aime in the failure of at least 22 
thrifts, including 16 in Texas. 

' The Houston Post, during an 
eight-month investigation into the 
role of fraud In S&L failures, has 
found numerous finks between or- 
ganized crime figures and CIA op- 
eratives, Including some involved 
in gun running, drug smuggling, 
money laundering and covert aid 
to the Nicaraguan Contras. 

The evidence obtained by The 
Post from court documents, sworn 
testimony, law enforcement re- 
cords and interviews with key gov- 



That would be a violation of U.S. laws, and 
we do not violate U.S. Jaws.” 

— Mark Manifold, CIA apokatman 



responsible for the fact that a sub- . 
stantial amount of suspecled fraud 
-has gone unprosecuted. 

Lloyd Monroe, a former prosecu- 
tor with the Justice Departments 
organized crime strike force, said 
the federal agencies responsible lor 
investigating S&L fraud are not in 
the “position to investigate wrong- 
doing. and are being precluded 
from investigating wrongdoing tint 
• is possibly being conducted in the 
name of national security. 



cords and interviews wun Key gov- Monroe, now a fellow at Brown 
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‘ The late William Casey, then di- 
rector of the CIA, and LL CoL Oli- 
ver North, then a White House 
aide, had wanted lo set up self- 
sustaining operations that would 
not be dependent on Congress for 
approval and funding. One of these 
was the program to sell arms to 
Iran and divert the profits lo the 
Contras, a scheme that led to 
North’s resignation and subsequent 
prosecution. for his role in the af- 

Brenneke said the CIA effort lo 
raise money for covert operations 
involved a number of schemes to 
siphon funds from financial in stitu - 
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has used savings and loans to fund 
covert activities. “That would be a 
violation of US. laws, and we do 
not violate U.S. Uws. said CIA 
spokesman Mark Mansfield. ' 

The Post, however, found evi- 
dence that the CIA has Intervened 
in criminal investigations involving 
agency operatives accused of S&L 
fraud, and may be at least partly. 



for the Contras. 

Support tor the Contras first be- 
came a point of controversy in 
1984, wheh the Democratic con- 
trolled Congress cut off aid to the 
Contras after revelations that the 
CIA had helped mine Nicaraguan 
harbors. Yet there were allegations 
that CIA aid continued despite the 
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After the trial, Brenneke told 
The Post that the banking and S&L 
officials Involved in such schemes 
were required to sign "secrecy 
agreements" with the CIA. 

The Post in 1988 reported that a 
number of failed Texas S&Ls had 
connections to reputed organized 
crime figures Mario Renda and 
Herman K. Beebe, who both later 
pleaded guilty to bank fraud in sep- 
r ” A “ r '*^*arate cases. *' — 
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did say one of the probes involves 
prosecutors in Texas. Florida and 
Pennsylvania. 

The Post was unable to reach 
Corson for 
comment The 
telephone in 
his Houston 
office has 
• been discon- 
nected. He is 
said to be 
luying in San 
Diego. Calif.. 
and phone 
calls lo his res- 
idence there CORSON: 
were not re- Target 
turned.. 

In OA 1986 Florida transaction. 




vestora that included several orga- 
nized crime figures and CIA opera-* 
lives. ' it'. 

The Post learned that $80 mil- 
lion went directly to St Joe Paper 
Co., arid about $7 million was 
wired to a company tied to narcot- 
ics smugglers and drug money 
launderers in the isle of Jersey a 
tax haven in the English Channel. 

About $3 million and a 23-acre 
parcel of prime waterfront property 
— land that was part of the original 

St Joe Paper Co. tract — was di- 
verted back to Corson 

During the same year, sources 
told The Post, Corson rolled up 
more than $160,000 in gambling 
debts at Las Vegas casinos, spent 
mork than $250,000 automo- 



biles. including $120,000 lor an 
Aston Martin, bought a high-speed 
-cigarette boat for $150,000. spent 
around $100,000 on thoroughbred 
race horses, and had a huge steel 
walk-in vault installed in his Hous- 
ton home. 

In 1988. the Federal Home Loan 
Bank Board barred Corson from 
owning or operating any federally 
insured financial institution be- 
cause of his role in the collapse of 
Vision Banc Savings. 

And in 1989. Corson’s mother. 
B J. Girman. received similar sanc- 
tions from the Treasury Depart- 
ment’s Office of Thrift Supervision 
lor her part in the Vision Banc fail- 
ure. 

in a news release announcing 
the sanctions against Garman. the 
Office of Thrift Supervision said 
“examiners discovered A number 



Since then. The Post has found 
jssible finks between the CIA and 
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revealed that Vision Banc Insiders 
had received financial benefit from 
loans made by Vision Banc that re- 
sulted In substantial loss to the 
thrift," the OTS release said. 

“Insiders also arranged to have 
proceeds of significant dollar 
amount loans made by Vision Banc 
diverted through the borrowers 
and others back to themselves, 
the OTS said. 

Said John Smith, head of the 
fraud division in the U^. Attor- 
ney’s Houston office: The afiega- 
• lions that have been made are seri- 
ous allegations. They are being 
actively investigated." V 



The 22 collapsed S&Ls not only 
include Urge institutions such as 
Mainland Savings in Houston and 
, Sunbelt Savings in Dallas, but tiny 
- thrifts such as Vision Banc Savings 
in Kingsville. 

In each case, the institution 
made substantial loans to people 
with finks to organized crime, the 
CIA or both. Eighteen of the 22 
were either owned or controlled by 
people with links to organized 
crime, the CIA or both. And in 
each institution’s failure, fraud was 
a key factor. 



AH told, their demise could 
eventually cost taxpayers in esti- 



mated $13 billion to cover federally 
insured deposits. 

Monroe, who successfully prose- 
cuted Renda in Kansas City, said 
although he ta convinced the CIA 
either masterminded or condoned 
a certain amount of S&L fraud, 
proving it would be extremely diffi- 
cult 4 r ” 

To get to the bottom of H would 
take 10 times the effort" H took to 
put Renda behind bars, Monroe 
said. » .. 

"It’s like trying to grab smoke." , 
said Bruce Maffeo. former special 
prosecutor with the Justice Depart- , 
ment's Organized Crime Strike 
Force in Brooklyn.- - 
Congress has done little to spot- 
light the full scope of S&L fraud, 
with the possible exception of the 
House Banking Committee under 
U.S. Rep. Henry B. Gonzalez, D- 
Texas. His committee has been in- 
vestigating Charles Keating and the 
failure of his "Lincoln Savings in 
California. 

’ The absence of more Intense 
scrutiny is despite reports by the 
staff of a congressional subcommit- 
tee and the General Accounting 
Office that fraud was a key factor in 
most of the nation’s S&L failures. 

Most of the money lost in S&L 
failures has yet to be be traced to 
its ultimate destination. The cele- 
brated cases of S&L officials’ wan- 
ton spending on cars, boats, 
planes, condos and # iavh|L enter- 
tainment account for cnily a tiny 
percentage of the money lost Fed- 
eral and congressional investiga- 
tors who have the subpoena power 
to trace the money have shown Iit-_ 
tie apparent interest in doing so. _ 

Monroe, the former prosecutor, 
said he suspecU that Congress and 
federal regulatory agencies have 
not been more aggressive because 
high government officials were 
aware of what he believes was the 
CIA’s involvement in S&L fraud. 

As matters now stand. Monroe 
said. CIA and high government of- 
ficials who might have had ties to 
people involved in S&L fraud can 
maintain the facade of “plausible 
deniabUity” that they ordered or 
condoned anything Improper. 

At the same time, Monroe said, 
“the CIA knows that these people 
are going to use their financial in- 
stitutions (for CIA purposes) and 
" are going to come to the CIA when 
they set in trouble." . 4 





